
What is the Financial Accounting Standards Board (FASB)? 

The Financial Accounting Standards Board (FASB) is an independent organization that exists in the 

private sector. It is responsible for establishing accounting standards for financial reporting within the 

U.S. and follows FASB Standards, also known as Generally Accepted Accounting Principles (GAAP). 

FASB 116 and 117 

Statement No. 116 Accounting for Contributions Received and Contributions Made 

This Statement establishes accounting standards for contributions and applies to all entities that receive 

or make contributions. Generally, contributions received, including unconditional promises to give, are 

recognized as revenues in the period received at their fair values. Contributions made, including 

unconditional promises to give, are recognized as expenses in the period made at their fair values. 

Conditional promises to give, whether received or made, are recognized when they become 

unconditional, that is, when the conditions are substantially met. 

This Statement requires not-for-profit organizations to distinguish between contributions received that 

increase permanently restricted net assets, temporarily restricted net assets, and unrestricted net 

assets. It also requires recognition of the expiration of donor-imposed restrictions in the period in which 

the restrictions expire. 

Statement No. 117 Financial Statements of Not-for-Profit Organizations 

This Statement requires that all not-for-profit organizations provide a statement of financial position, a 

statement of activities, and a statement of cash flows. It requires reporting amounts for the 

organization’s total assets, liabilities, and net assets in a statement of financial position; reporting the 

change in an organization’s net assets in a statement of activities; and reporting the change in its cash 

and cash equivalents in a statement of cash flows. 

This Statement also requires classification of an organization’s net assets and its revenues, expenses, 

gains, and losses based on the existence or absence of donor-imposed restrictions. It requires that the 

amounts for each of three classes of net assets-permanently restricted, temporarily restricted, and 

unrestricted-be displayed in a statement of financial position and that the amounts of change in each of 

those classes of net assets be displayed in a statement of activities. 

This Statement amends FASB Statement No. 95, Statement of Cash Flows, to extend its provisions to 

not-for-profit organizations and to expand its description of cash flows from financing activities to 

include certain donor-restricted cash that must be used for long-term purposes. It also requires that 

voluntary health and welfare organizations provide a statement of functional expenses that reports 

expenses by both functional and natural classifications. 

https://www.wapellocouw.org/sites/wapellocouw.org/files/A%20United%20Way%20Guide%20to%20F

ASB%20Statments%20116_117_and%20136.PDF 
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